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Introduction

The key messages in this report
I have pleasure in presenting our report to the Members of Western Riverside Waste Authority (the Authority) for the 2019/20 
audit.  The scope of our audit was set out within our planning report issued to the members in 17 August 2020.

Audit quality is 
our number one 
priority. We plan 
our audit to 
focus on audit 
quality and have 
set the following 
audit quality 
objectives for 
this audit:

• A robust 
challenge of 
the key 
judgements 
taken in the 
preparation of 
the financial 
statements.

• A strong 
understanding 
of your 
internal 
control 
environment.

• A well planned 
and delivered 
audit that 
raises findings 
early with 
those charged 
with 
governance.

Status of 

the audit
Our audit is at an advanced stage at the date of issue of this report with the following key matters still 
outstanding:

• receipt and evaluation of reporting from the auditors of the Pension Fund (which may not be received 
until after the meeting of the Authority as is dependent upon the progress of that audit);

• full review of final, updated financial statements;

• completion of internal quality assurance procedures;

• receipt of signed management representation letter; and

• our review of events since 31 March 2020 through to signing.

We will provide an oral update on these matters including an update regarding the status of the audit at the 
meeting.

We have included a section in this report providing observations arising from the work we have so far carried 
out on the areas of significant risk and other areas of audit focus reported to you in our audit planning report. 

Conclusion

s from our 

testing

• We have not identified any significant uncorrected audit adjustments or disclosure deficiencies. The version 

of the accounts presented to the members has been amended for our proposed changes . As our audit work 

is ongoing, further misstatements may be identified through the completion of our remaining work. We will 

provide an oral update regarding any such matters in the meeting.

• We have considered the impact of the Covid-19 pandemic on our work – we include details on pages 6 to 7.  

We did not identify any new financial statement or value for money significant risks as a result of the impact 

of the pandemic

• As detailed in our work on the valuations set out on page 10, management’s expert, Wilks Head & Eve, have 

concluded there has been no material change in the Authority’s property assets from the prior year. In 

common with other organisations reporting at 31 March 2020, the valuers consider that there is a material 

uncertainty over the valuation. This wording is reflected in the financial statements and we will draw 

attention to it via an Emphasis of Matter in our auditor’s report.  Note that this is not a qualification of our 

opinion. 

• Based on the current status of our audit work, we envisage issuing an unmodified audit opinion, with no 

reference to any matters in respect of the Authority’s arrangements to secure economy, efficiency and 

effectiveness in the use of resources, or the Annual Governance Statement. 
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Introduction

The key messages in this report (continued)
Financial 

Sustainability 

and Value for 

Money

• In the CIES, the Authority reported an accounting surplus of £1.26m for the year (2018/19: £0.83m) which included a gain of  

£0.70m (2018/19: £0.46m) from the re-measurement of pension liability . At the provision of service line the Authority showed a 

net deficit of £0.56m (2018/19: net deficit £0.37m). At year end the Authority had usable reserves of  £15.55m (31 March 2019: 

£18.62m ) and unusable reserves of £47.17m (31 March 2019: £42.83m).  

• Cash and cash equivalents held by the Authority decreased to £6.86m from £17.46m as at 31 March 2019, partly influenced by the 

significant loan repayment during the year.

• We did not identify any significant risk related to Value for Money and we do not anticipate reporting any matters within our audit 

report in respect of the Authority’s arrangements for securing the economy, efficiency and effectiveness of the use of resources.

Narrative 

Report & 

Annual 

Governance 

Statement

• We have reviewed the Authority’s Narrative Report & Annual Governance Statement to consider whether it is misleading or 

inconsistent with other information known to us from our audit work. 

• We have no significant matters to raise with you in respect of the Narrative Report which has been updated for our proposed 

adjustments to ensure appropriately detail in relation to Covid-19 has been included. We also have no significant matters in 

respect of the Annual Governance Statement. We have received an updated version back from the Authority that we are checking 

complies with all the relevant requirements. We will update you in the meeting if any changes arise from this.

Duties as 

public auditor

• We did not receive any formal queries or objections from local electors this year.

• We have not identified any matters that would require us to issue a public interest report. We have not had to exercise any other 

audit powers under the Local Audit and Accountability Act 2014.

Whole of 

Government

Accounts

• The Authority continues to be below the threshold for WGA reporting.

• We are required to report our overall audit opinion and key issues from our audit to the National Audit Office following completion 

of the audit.
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Determine materiality

When planning our audit we set our 
materiality for the Authority audit at 
£984k (2018/19: £1,000k) based on 
gross expenditure. Materiality has not 
changed since our planning report. 
We report to you in this paper all 
misstatements above £49k (2018/19: 
£50k). 

Our audit report

Based on the current 
status of our audit work, 
we envisage issuing an 
unmodified audit report 
and unmodified value for 
money conclusion. 

We expect to include an 
“emphasis of matter” 
paragraph in relation to 
material uncertainties 
around the property 
valuation. See details on 
page 10.

Conclude on significant risk 
areas

We draw to the Member's 
attention our observations on 
the significant audit risks from 
the work so far performed. The 
Authority’s members must 
satisfy themselves that 
management’s judgements are 
appropriate and will need to 
agree arrangements to 
consider any significant 
findings arising from audit work 
which is not yet complete.

Significant risk assessment

In our planning report we 
explained our risk assessment 
process and detailed the 
significant risks we have 
identified on this engagement. 
We report our findings and 
conclusions on these risks in this 
report. 

We tailor our audit to your organisation

Our audit explained

Identify 
changes 
in your 

business and
environment

Determine
materiality

Scoping
Significant 

risk
assessment

Conclude 

on 

significant 

risk areas

Other

findings

Our audit 

report

Identify changes in your business and 
environment

• The Authority is negotiating a potential 
redevelopment of the Cringle Dock Transfer 
Station which would provide a new transfer 
station and financial benefits for the 
constituent authorities. However, this does 
not impact upon the 2019/20 accounts.

• The adoption of IFRS16 has been deferred 
to 2021/22 when the Authority will adopt 
International Financial Reporting Standard 
16 – Leases

Scoping

Covid-19 consequences have 
impacted our work. Details are 
included on pages 6 and 7. There 
have been no other changes to the 
scope of our work as set out in the 
audit plan which is carried out in 
accordance with the Code of Audit 
Practice and supporting auditor 
guidance notes issued by the NAO.

Other findings

As well as our conclusions on the significant risks we are 
required to report to you our observations on the internal 
control environment as well as any other findings from 
the audit. We have not identified any significant findings 
in the course of our work.
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COVID-19 pandemic and its impact on our audit.

Requirements CIPFA has issued guidance highlighting the importance of considering the impact of COVID-19 in preparation of the 2019/20
financial statements, including communicating risks and governance impacts in narrative reporting. This is consistent with
the Financial Reporting Council’s guidance to organisations on the importance of communicating the impact of COVID-19 and
related uncertainties, including their impact on resilience and going concern assessments.

Entity-specific explanations of the current and expected effects of COVID-19 and the Authority’s plans to mitigate those
effects should be included in the narrative reporting (including where relevant the Annual Governance Statement), including
in the discussion on Principal Risks and Uncertainties impacting an organisation.

As well as the effects upon reserves, financial performance and financial position, examples of areas highlighted by CIPFA
include the impact on service provision, changes to the workforce and how they are deployed, impacts upon the supply
chain, cash flow management, and plans for recovery. Risks highlighted include those relating to subsidiaries and
investments, capital programmes, and resilience of the community including partner organisations and charities.

Actions A thorough assessment of the current and potential future effects of the COVID-19 pandemic is required including:

• A detailed analysis across the Authority’s operations, including on its income streams, supply chains and cost base, and
the consequent impacts on financial position and reserves;

• The economic scenario or scenarios assumed in making forecasts and on the sensitivities arising should other potential
scenarios materialise (including different funding scenarios);

• Any material uncertainties relating to the Authority’s financial position, the financial sustainability of the Authority, and the
potential requirement for a section 114 notice; and

• The effect of events after the reporting date, including the nature of non-adjusting events and an estimate of their
financial effect, where possible.

Impact on the Authority Impact on annual report and financial statements Impact on our audit

We have considered the key 
impacts on the business such 
as:

• Interruptions to service 
provision.

• Supply chain disruptions.

• Unavailability of personnel.

• Reductions in income.

• The closure of facilities and 
premises.

We have considered the impact of the outbreak on the annual report and 
financial statements, discussed further on the next slide including:

• Principal risk disclosures

• Impact on property, plant and equipment

• Impact on pension fund investment measurement and impairment

• Financial sustainability assessment

• Events after the reporting period and relevant disclosures

• Narrative reporting

• Impairment of non-current assets 

• Allowance for expected credit losses

We have considered the impact on 
the audit including:

• Resource planning

• Timetable of the audit

• Impact on our risk assessment

• Logistics including meetings with 
entity personnel.
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Potential Impact on annual report and financial
statements

Audit response

Impact on 
property, plant 
and equipment

The Royal Institute of Chartered Surveyors has issued a
practice alert, as a result of which valuers have identified a
material valuation uncertainty at 31 March 2020 for most
types of property valuation. This has impacted the
Authority and has required specific disclosure in the
financial statements.

The Authority has considered its approach to the measurement of
property, plant and equipment (PPE). Where property held at current
value is based on market valuations the Authority considered with
their valuers the impact that COVID-19 has had on current value. The
Authority also considered whether there are any indications of
impairment of assets requiring adjustment at 31 March 2020.

The material uncertainty is disclosed in the Statement of Accounts and
leads to an Emphasis of Matter in our audit opinion.

Impact on 
pension fund 
investment 
measurement

As a result of the COVID-19 pandemic pension fund

investments have been subject to volatility.

We have written to the auditor of the Pension Fund for assurance from

the results of their procedures on the Authority’s assets. This includes

questions on any estimation techniques and any changes to those

techniques that may be needed to measure the financial instruments

at 31 March 2020. Market volatility may mean that the inputs used in

the fair value measurement may change and may require a change of

measurement technique, and consideration of the level of uncertainty

in valuations where there is significantly more estimation.

At the date of this report, we have not had the response from the

Pension Fund auditor in order to conclude on this matter. We will

provide an oral update on these matter at the meeting.

Expected credit 
losses

The Authority has considered the provision for credit

losses for receivables, including for expected credit losses

for assets accounted for under IFRS 9.

No issues in relation to this have arisen from our audit work. The

majority of debtors at 31 March are in respect of non-exchange

debtors, which are outside the scope of IFRS 9.

Narrative and 
other reporting 
issues

The following areas need to be considered by Authorities

as having being impacted on by the COVID-19 pandemic.

• Narrative reporting as well as the usual reporting

requirements will need to cover the effects of the

pandemic on services, operations, performance,

strategic direction, resources and financial

sustainability.

• Reporting judgements and estimation uncertainty, the

Authority will need to report the impact on material

transactions including decisions made on the

measurements of assets and liabilities

We note that the narrative report adequately discloses matters related

to Covid-19, including risks, potential impacts and other issues. The

report is compliant with the guidance in this area.

We have received a further updated version back from the Authority

that we are checking complies with all the relevant requirements. We

will update you in the meeting if any changes arise.
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Revenue and expenditure recognition

Significant risks

Risk identified

Under UK auditing standards, there is a presumed risk in respect of revenue recognition due to fraud. For the Authority, we consider this significant 
risk to be the validity, accuracy and completeness of the variable element of the revenue relating to the actual direct tonnage charged to the four 
constituents councils.

Given that revenue is driven by the volume of activity during the year, this risk is also linked to the recognition of expenditure. The Authority has a 
significant contract with Cory Limited for the provision of waste management services. The risk includes the accuracy and completeness of 
expenditure calculated by Cory and whether the Authority is accounting for expenditure appropriately and consistently in line with activity.

Given the pressures across the whole of the public sector, there is an inherent risk that the year-end position could be manipulated by omitting or 
misstating accruals.

51.3

50.1

48.4

46.3

 43

 44

 45

 46

 47

 48

 49

 50

 51

 52

2018/19 2019/20

£
M

FINANCIAL YEAR

Revenue Expenditure

Deloitte response

In considering the risk identified, we performed the following audit procedures that 
directly address this risk:

• We obtained an understanding of and test the design and implementation of the 
key controls in place in relation to recording completeness of expenditure and 
accruals;

• We reviewed the contract in place between the Authority and Cory Limited;

• We performed focused testing in relation to the completeness of revenue, 
expenditure and accruals;

• We reviewed the accuracy of the expenditure calculated by Cory;

• As part of this focused testing, we challenged the assumptions made in relation 
to year-end accruals;

• We also reviewed expenses recorded in the final month of the year against 
previous year’s trends to identify if there are any inconsistencies;

• We will perform testing for unrecorded liabilities based on payments made and 
expenses recorded in the period after year end up to 30 days; and

• In addition, we reviewed the year on year movement in expenditure and 
accruals and investigated significant movements

Deloitte view
Our audit work performed suggest that the Authority has appropriately 
recorded revenue and expenditure for the period. No issues were noted.
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Significant risks (continued)

Valuation of property assets

Risk identified
The Authority holds significant property assets within Property, Plant and Equipment (“PPE”). which are required to be recorded at fair value 
determined as the existing use value (EUV) at the balance sheet date. Depreciated replacement cost is also used as an estimate of fair value for 
assets with no market-based evidence.

The valuations are by nature significant estimates which are based on specialist and management assumptions and which can be subject to material 
changes in value.  

Key judgements and our challenge of them

The Authority held £58.9m of property assets at 31 March 
2020.

The last revaluation performed for the the Authority’s 
property assets was 31 March 2018.

The Authority’s valuer Wilkes Head & Eve (WHE) had advised 
there had been no material change in asset value from the 
prior year end 31 December 2019 to the current year end 31 
March 2020.

Deloitte view

While we note the increased estimation uncertainty in relation to the property valuation as a result of Covid-19 (detailed on page 11) we consider that
the key judgements are reasonable.

We are satisfied that the Authority’s assumptions and valuation methodology are appropriate and are not indicative of management override or
manipulation to achieve a preferred outcome.

Deloitte response

• We tested the design and implementation of key controls in place around 
the authority’s consideration of the property valuation.

• We obtained an understanding of approach adopted to consideration of 
the valuation, including assessing the valuer’s qualifications, objectivity 
and independence and reviewing the methodology used.

• We used our valuation specialists, Deloitte Real Estate, to review and 
challenge the appropriateness of the assumptions in the valuation of the 
Authority’s property assets including considering the assumptions that 
there is no material movements from the prior year.

• We considered the impact of uncertainties relating to Covid-19 and the 
UK’s exit from the EU upon property valuations in evaluating the property 
valuations and related disclosures.
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Significant risks (continued)

Valuation of property assets – Material Uncertainty due to Covid-19

Material Uncertainty due to Covid-19

The Authority’s valuer has confirmed that there is a material 
valuation uncertainty due to the impact of Covid-19.

This is a common feature of valuation reports prepared to 31 
March 2020.

Impact on Statement of Accounts

The Authority is required to disclose the existence of this 
material uncertainty in the Statement of Accounts. This can 
be seen in Note 4 to the accounts, an extract of which is 
included below:

“The outbreak of Covid19 has impacted global financial 
markets and as at the valuation date, less weight can be 
attached to previous market evidence to inform opinions of 
value.  There is an unprecedented set of circumstances on 
which to base a judgement.  Valuations are therefore 
reported on the basis of ‘material valuation uncertainty’ as 
per the RICS Red Book Global.  Consequently, less certainty 
and a higher degree of caution should be attached to the 
valuation.  At the current time, it is not possible to accurately 
predict the longevity and severity of the impact of Covid 19 
on the economy.  Therefore, values have been based on the 
situation prior to Covid 19, on the assumption that values will 
be restored when the real estate market becomes more 
fluid.”

Impact on Audit Opinion

An “emphasis of matter” is required to be included in our audit opinion to 
draw attention to management’s disclosure:

“We draw attention to note 4, which describes the effects of the 
uncertainties created by the coronavirus (COVID-19) pandemic on the 
valuation of the Authority’s property portfolio. The pandemic has caused 
extensive disruptions to businesses and economic activities and the 
uncertainties created have increased the estimation uncertainty over the 
valuation of the property portfolio at the balance sheet date. Our opinion is 
not modified in respect of this matter.”



11

Deloitte Confidential: Government and Public Services

Significant risks

Management override of controls

Risk identified
In accordance with ISA 240 (UK) 
management override of controls is a 
significant risk. This risk area includes the 
potential for management to use their 
judgement to influence the financial 
statements as well as the potential to 
override the Authority’s controls for specific 
transactions. 

Deloitte response

We have considered the overall sensitivity of 
judgements made in preparation of the 
financial statements, and note that:

We have considered the overall sensitivity of 
judgements made in preparation of the 
financial statements, and note that:

• The Authority’s results throughout the 
year was closely monitored; and

• Senior management’s remuneration is not 
tied to particular financial results.

We have considered these factors and other 
potential sensitivities in evaluating the 
judgements made in the preparation of the 
financial statements. 

Accounting estimates

We have performed design and implementation 
testing of the controls over key accounting 
estimates and judgements.

The key judgements in the financial statements 
are those selected as significant audit risks and 
other areas of audit interest: valuation of the 
Authority’s properties and the valuation of the 
pension liability, as discussed elsewhere in this 
report.

We reviewed accounting estimates for biases that 
could result in material misstatements due to 
fraud. We note that overall the areas more 
subject to estimation in the period were balanced 
and did not indicate a bias to achieve a particular 
result.

We tested accounting estimates and judgements,  
focusing on the areas of greatest judgement and 
value. Our procedures included comparing 
amounts recorded or inputs to estimates to 
relevant supporting information from third party 
sources.

Deloitte view

We have not identified any significant bias in the key judgements made by management based on 
work performed.

We have not identified any instances of management override of controls in relation to the specific 
transactions tested based on work performed.

Significant and unusual transactions

We did not identify any significant transactions 
outside the normal course of business or any 
transactions where the business rationale was 
not clear.

Journals

We have performed design and implementation 
testing of the controls in place for journal 
approval. 

We have used data analytics to risk assess 
journals and select items for detailed follow up 
testing.  The journal entries were selected using 
computer-assisted profiling based on areas 
which we consider to be of increased interest. 

We have tested the appropriateness of journal 
entries recorded in the general ledger, and other 
adjustments made in the preparation of financial 
reporting. No issues were noted.
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Other matters

Defined benefits pension scheme

Deloitte view

Our work is continuing in relation to pension assets and we are therefore 
not yet able to conclude in this area. We will provide an update to the 
members in the meeting.

Background

The Authority participates in the Local Government Pension scheme, 
administered by London Pension fund Authority.

The net pension liability has decreased from £11.4m at 31 March 2019 
to £10.28m at 31 March 2020 primarily as a result of movements in 
asset values and some changes in discount rate and inflation 
assumptions. This total includes the impact of the McCloud 
adjustments.

The Authority’s pension liability continues to be affected by the 
McCloud legal case in respect of potential discrimination in the 
implementation of transitional protections following changes in public 
sector pension schemes in 2015.

In the current year there was an additional legal case - the Goodwin 
judgement - that has an impact on the scheme.  The judgement is in 
respect of a Teacher’s Pension case where there was deemed to be 
discrimination in spousal transfer on death of the member (where a 
male widower was deemed to be discriminated against through 
receiving a different level of benefits than a female widow). No 
allowance has been made in the current year as the scheme actuary 
has concluded that the impact is immaterial.

Deloitte response  

• We obtained a copy of the actuarial report produced by Barnett 
Waddingham, the scheme actuary, and agreed in the disclosures to 
notes in the accounts.

• We assessed the independence and expertise of the actuary
supporting the basis of reliance upon their work.

• We reviewed and challenged the assumptions made by the actuary,
including benchmarking as shown the table opposite.

• We have requested assurance from the auditor of the pension fund over
the controls for providing accurate membership data to the actuary.

• We will assess the reasonableness of the Authority’s share of the total
assets of the scheme with the Pension Fund financial statements for the
year.

• We reviewed the disclosures within the accounts against the Code.

Authority Benchmark Comments

Discount rate (% p.a.) 2.35% 2.15% - 2.60% Reasonable

Consumer Price Index (CPI)
Inflation rate (% p.a.)

1.95% 1.70% Reasonable, slightly 
prudent

Salary increase (% p.a.)
(over CPI inflation)

2.95% Authority specific Reasonable

Pension increase in payment 
(% p.a.)

1.95% 1.70% Reasonable

Pension increase in deferment 
(% p.a.)

1.95% 1.70% Reasonable

Mortality - Life expectancy of a 
male pensioner from age 65 
(currently aged 65)

21.90 21.80 Reasonable

Mortality - Life expectancy of a 
male pensioner from age 65 
(currently aged 45)

23.80 23.20 Reasonable
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Conclusion on arrangements to secure economy, efficiency and effectiveness 
from the Authority's use of resources

Deloitte view

Based on the current status of our audit work, we envisage issuing an unqualified “value for money conclusion”.

The expected form of our conclusion is as follows:
On the basis of our work, having regard to the guidance issued by the Comptroller and Auditor General in April 2020 we are satisfied that, in all
significant respects, Western Riverside Waste Authority put in place proper arrangements to secure economy, efficiency and effectiveness in its use of
resources for the year ended 31 March 2020.

Background

Under the National Audit Office’s Code of Audit Practice, we are required to report whether, in our opinion, the Authority has made proper arrangements to 
secure economy, efficiency and effectiveness in its use of resources. 

The Code and supporting Auditor Guidance Notes require us to perform a risk assessment to identify any risks that have the potential to cause us to reach an 
inappropriate conclusion on the audited body’s arrangements.  We are required to carry out further work where we identify a significant risk - if we do not 
identify any significant risks, there is no requirement to carry out further work. We note that the NAO guidance indicates a low likelihood that Covid-19 forms 
a risk area impacting the assessment of arrangements for 2019/20. Rather this will form part of the risk assessment and evaluation for 2020/21. The 
response to Covid-19 is described as an “emerging risk” in this guidance (rather than a significant risk) unless clear evidence comes to the auditor’s attention 
of a significant failure in arrangements as a result of Covid-19 during the 2019/20 financial year.

Our risk assessment

We set out the risk assessment procedures we had performed and our further planned procedures in our audit planning report including discussion with 
relevant officers and review of Authority documentation including internal audit reports. We did not identify any further significant risks from our remaining 
risk assessment procedures.  



14

Deloitte Confidential: Government and Public Services

Our opinion on the 
financial statements

We anticipate that our 
opinion on the financial 
statements will be 
unmodified.

Material uncertainty 
related to going concern

We have not identified a 
material uncertainty 
related to going concern 
and will report by 
exception regarding the 
appropriateness of the use 
of the going concern basis 
of accounting.

Emphasis of matter and  
other matter paragraphs

We include details on the 
Emphasis of matter 
paragraph in relation to 
property valuations on 
page 10 of this report.

There are no other matters 
we judge to be of 
fundamental importance in 
the financial statements 
that we consider it 
necessary to draw 
attention to in an emphasis 
of matter paragraph.

There are no matters 
relevant to users’ 
understanding of the audit 
that we consider necessary 
to communicate in an 
other matter paragraph.

Our value for money 
conclusion

We are required to be 
satisfied that proper 
arrangements have been 
made to secure economy, 
efficiency and effectiveness 
in the use of resources 
(value for money).  

We anticipate that our 
conclusion on the 
Authority’s arrangements 
will be unmodified.

Other reporting 
responsibilities

The Annual Report is 
reviewed in its entirety for 
material consistency with 
the financial statements 
and the audit work 
performed and to ensure 
that they are fair, balanced 
and reasonable.

We anticipate that our 
conclusion in this area will 
be satisfactory.

Our audit report

Matters relating to the form and content of our report

Here we discuss how the results of the audit impact on other significant sections of our audit report. 
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Requirement Deloitte response

Narrative Report The Narrative Report is expected to address
(as relevant to the Authority):

- Organisational overview and external
environment;

- Governance;

- Operational Model;

- Risks and opportunities;

- Strategy and resource allocation;

- Performance;

- Outlook; and

- Basis of preparation

- Future sustainability and risks to this
posed by Covid-19.

We have assessed whether the Narrative Report has been prepared in 
accordance with CIPFA guidance. 

We have also read the Narrative Report for consistency with the annual 
accounts and our knowledge acquired during the course of performing the 
audit, and is not otherwise misleading.

We note that the Narrative Report has been updated for the implications of 
Covid-19, and consider that the updated report appropriately reflects the 
relevant considerations in the context of the Authority.

Annual 
Governance 
Statement

The Annual Governance Statement reports
that governance arrangements provide
assurance, are adequate and are operating
effectively.

We have assessed whether the information given in the Annual Governance 
Statement meets the disclosure requirements set out in CIPFA/SOLACE 
guidance, is misleading, or is inconsistent with other information from our 
audit. No issues were noted from our review.

Your annual report
We are required to report by exception on any issues identified in respect of the Annual Governance Statement. We are still in the 
process of reviewing the final draft of the statement of accounts.
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Purpose of our report and responsibility statement

Our report is designed to help you meet your governance duties

What we report 

Our report is designed to help 
the members of the Authority  
and the Authority discharge 
their governance duties. It also 
represents one way in which we 
fulfil our obligations under ISA 
260 (UK) to communicate with 
you regarding your oversight of 
the financial reporting process 
and your governance 
requirements. Our report 
includes:

• Results of our work on key 
audit judgements and our 
observations on the quality 
of your Annual Report.

• Our internal control 
observations.

• Other insights we have 
identified from our audit.

What we don’t report

As you will be aware, our audit 
was not designed to identify all 
matters that may be relevant to 
the Authority.

Also, there will be further 
information you need to 
discharge your governance 
responsibilities, such as matters 
reported on by management or 
by other specialist advisers.

Finally, our views on internal 
controls and business risk 
assessment should not be 
taken as comprehensive or as 
an opinion on effectiveness 
since they have been based 
solely on the audit procedures 
performed in the audit of the 
financial statements and the 
other procedures performed in 
fulfilling our audit plan. 

The scope of our work

Our observations are developed 
in the context of our audit of 
the financial statements. We 
described the scope of our work 
in our audit plan and again in 
this report.

for and on behalf of Deloitte LLP

22 September 2020

This report has been prepared 
for the Members of Western 
Riverside Waste Authority and 
Authority as a body, and we 
therefore accept responsibility 
to you alone for its contents.  
We accept no duty, 
responsibility or liability to any 
other parties, since this report 
has not been prepared, and is 
not intended, for any other 
purpose.

We welcome the opportunity 
to discuss our report with 
you and receive your 
feedback. 
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Appendices
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The review has recommended significant changes to the arrangements 
governing local audit.

Redmond Review of financial reporting and external audit

Deloitte Confidential: Government and Public Services

Next steps

• We will update the Authority as proposals move forward for implementation of the recommendations.
• The Authority may wish to consider those recommendations which can be actioned without a change in legislation or regulations.

Issue

On 10 July 2019, the Secretary of State for Housing, Communities & Local Government asked Sir Tony Redmond to conduct a Review of the arrangements in place to 
support the transparency and quality of local authority financial reporting and external audit including those introduced by the Local Audit and Accountability Act 2014, 

with the report issued on 8 September 2020.

The scope of the review covered: whether the audit and related regulatory framework for local authorities in England is operating in line with the policy intent set out in 

the Local Audit and Accountability Act 2014 (which replaced the Audit Commission arrangements); whether the reforms have improved the effectiveness of the control 
and governance framework along with the transparency of financial information presented by Authorities;  whether the current statutory framework for local authority 

financial reporting supports the transparent disclosure of financial performance and enables users of the accounts to hold local authorities to account; and to make 

recommendations on how far the process, products and framework may need to improve and evolve to meet the needs of local residents and local taxpayers, and the 
wider public interest.

The review’s recommendations include:

• Proposing a single overarching body, the Office of Local Audit Regulation (“OLAR”), responsible for the co-ordination and regulation of local audit activity. This would 

bring together responsibilities currently held by Public Sector Audit Appointments, the National Audit Office, the Financial Reporting Council, and the Institute of 

Chartered Accountants in England and Wales.  The OLAR would also publish reports summarising the results of audits across the sector. The OLAR would report to a 
new Liaison Committee comprising key stakeholders and chaired by MHCLG on the development of local audit. 

• Authorities reviewing their governance arrangements, including: the auditor reporting annually to Full Authority; considering appointing at least one independent, 

suitably qualified, member to the Authority; and formalising the Chief Executive Officer, Monitoring Officer and Chief Financial Officer meeting with the Key Audit 

Partner at least annually.

• Extending the timetable for local authority audits, probably to 30 September from 31 July each year (in liaison with the Department of Health and Social Care and NHS 
Improvement to prevent clashes in timetable affecting audit capacity).

• Revising the fee structure for local audit, to appropriately reflect the cost of delivery of audit and the required resources for audit quality.

• The Ministry of Housing, Communities & Local Government should review its framework for assurance over financial sustainability of local government. The review 

suggests potential additional audit requirements around financial resilience that the OLAR may consider, including audit review of compliance with the CIPFA Financial 

Management Code (which MHCLG might give statutory status).

• Introducing a new standardised statement of service information and costs prepared by each authority, compared to budget. This is envisaged to be a clearer way to 
communicate with taxpayers and service users.  This report would be subject to some form of audit sign-off. With budgetary performance separately reported, it is 

suggested CIPFA review the main accounts requirements, which may enable some disclosures to be removed (effectively moving the financial statements to IFRS 

reporting).

The implementation of most of the recommendations will require further consultation or primary legislation.
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Audit adjustments

Disclosures

We have not identified any unadjusted misstatements during the course of our audit.  

Unadjusted misstatements

Disclosure misstatements
All Disclosure misstatements identified up to the date of this report has been corrected. 
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Responsibilities:

The primary responsibility for the prevention and detection of 
fraud rests with management and those charged with 
governance, including establishing and maintaining internal 
controls over the reliability of financial reporting, effectiveness 
and efficiency of operations and compliance with applicable laws 
and regulations.  As auditors, we obtain reasonable, but not 
absolute, assurance that the financial statements as a whole are 
free from material misstatement, whether caused by fraud or 
error.

Required representations:

We have asked the Authority to confirm in writing that you have 
disclosed to us the results of your own assessment of the risk 
that the financial statements may be materially misstated as a 
result of fraud and that you have disclosed to us all information 
in relation to fraud or suspected fraud that you are aware of and 
that affects the Authority. 

We have also asked the Authority to confirm in writing their 
responsibility for the design, implementation and maintenance 
of internal control to prevent and detect fraud and error.

Audit work performed:

In our planning we identified the recognition of revenue and 
expenditure linked to the accuracy and completeness of 
expenditure, the valuation of property assets and management 
override of controls as key audit risks for your organisation.

During course of our audit, we have had discussions with 
management and those charged with governance.

In addition, we have reviewed management’s own documented 
procedures regarding fraud and error in the financial statements.

We have reviewed the paper prepared by management for the on 
the process for identifying, evaluating and managing the system 
of internal financial control. 

Fraud responsibilities and representations

Responsibilities explained

Concerns:

No significant concerns have been identified from our work
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Independence and fees

As part of our obligations under International Standards on Auditing (UK), we are required to report to you on the matters listed below:

Independence 
confirmation

We confirm that we comply with APB Ethical Standards for Auditors and that, in our professional judgement, we and, 
where applicable, all Deloitte network firms are independent and our objectivity is not compromised.

Fees The audit fee for 2019/20, in line with the scale fee provided PSAA, is £12k as broken down below. We are in 
discussions with the Authority on fee variations to reflect the cost of the audit which is not reflected in the scale fee.

No other non-audit fees have been charged by Deloitte in the period.

Non-audit services In our opinion there are no inconsistencies between APB Ethical Standards for Auditors and the Authority’s policy for 
the supply of non-audit services or any apparent breach of that policy. We continue to review our independence and 
ensure that appropriate safeguards are in place including, but not limited to, the rotation of senior partners and 
professional staff and the involvement of additional partners and professional staff to carry out reviews of the work 
performed and to otherwise advise as necessary.

Relationships We are required to provide written details of all relationships (including the provision of non-audit services) between us 
and the organisation, its board and senior management and its affiliates, including all services provided by us and the 
DTTL network to the Authority, its members and senior management and its affiliates, and other services provided to 
other known connected parties that we consider may reasonably be thought to bear on our objectivity and 
independence.

We are not aware of any relationships which are required to be disclosed.

2019/20 

£ (exc VAT)

2019/20

2018/19 

£ (exc VAT)

2018/19

Scale audit fee 12,058 12,058

Additional costs in 2018/19, including in respect of Cory transaction 
and valuation errors

- 27,000

Proposed fee variation to reflect the cost of audit, including in 
respect of Covid-19 considerations

TBC -

Total audit 12,058 39,058
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